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Independent auditors’ report 
 
 
 
 
To the Members of  
The Gairdner Foundation 
 
Opinion 

We have audited the financial statements of The Gairdner Foundation [the “Foundation”], which comprise the 
statement of financial position as at December 31, 2018 and the statement of operations, statement of changes in 
net assets and statement of cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Foundation as at December 31, 2018 and the results of its operations and its cash flows for the year then 
ended in accordance with Canadian accounting standards for not-for-profit organizations. 
 
Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Other information included in the Foundation’s 2018 Annual Report 

Management is responsible for the other information. The other information comprises the information included in 
the Annual Report, but does not include the financial statements and our auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information, and in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 
 
We obtained the Annual Report prior to the date of this auditor’s report. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are required to report that fact. We 
have nothing to report in this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
Canadian generally accepted accounting standards for not-for-profit organizations, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Foundation or to cease operations, or has no 
realistic alternative but to do so.  
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Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.  
 
Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Foundation’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Foundation to cease to continue as a going concern.  

• Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
 
 
 
Toronto, Canada  
May 15, 2019  
 

A member firm of Ernst & Young Global Limited



 

The Gairdner Foundation 
 
 

Statement of financial position 
 

 
As at December 31 
 
 
 2018 2017 
 $ $ 
   
Assets   
Current   
Cash 255,365 180,370 
Accounts receivable 171,360 127,469 
Prepaid expenses 75,314 47,965 
Total current assets 502,039 355,804 
Investments, fair value [note 3] 31,561,235 34,306,276 
Capital assets, net [note 4] 9,737 12,441 
 32,073,011 34,674,521 
   
Liabilities and net assets   
Current   
Accounts payable and accrued liabilities  594,355 707,598 
Total current liabilities 594,355 707,598 
Federal government funding [note 5] 22,158,160 24,088,957 
Alberta government funding [note 6] 2,173,290 2,438,730 
Total liabilities 24,925,805 27,235,285 
Commitments [note 8]   
   
Net assets   
Unrestricted  500,000 500,000 
Internally restricted [note 7] 6,647,206 6,939,236 
Total net assets 7,174,206 7,439,236 
 32,073,011 34,674,521 
 
See accompanying notes 
 
On behalf of the Board: 
 
 
 
 Director Director 
  



 

The Gairdner Foundation 
 
 

Statement of operations 
 

 
Year ended December 31 
 
 
 2018 2017 
 $ $ 
   
Revenue   
Investment income (loss) [note 3]   

Interest and dividends 114,475 86,372 
Realized gain on investments 377,799 327,767 
Net change in unrealized gain (loss) on investments (807,653) 74,990 

 (315,379) 489,129 
Federal government grant funding [note 5] 909,568 931,373 
Alberta government grant funding [note 6] 162,053 127,503 
Other government grants 826,552 879,975 
Table sales 490,000 602,779 
Other contributions and sponsorships 548,964 471,023 
 2,621,758 3,501,782 
Expenses   
Awards 700,000 700,000 
National events 853,997 741,838 
Advisory boards 220,832 271,653 
Marketing and communications 178,363 162,634 
Administrative 960,596 949,480 
 2,913,788 2,825,605 
Excess (deficiency) of revenue over expenses for the year (292,030) 676,177 
 
See accompanying notes 



 

The Gairdner Foundation 
 
 

Statement of changes in net assets  
 

 
Year ended December 31 
 
 
 2018 
 

Unrestricted 
Internally 
restricted Total 

 $ $ $ 
  [note 7]  
    
Balance, beginning of year 500,000 6,939,236 7,439,236 
Deficiency of revenue over expenses for the year (292,030) — (292,030) 
Interfund transfer [note 7] 292,030 (292,030) — 
Balance, end of year 500,000 6,647,206 7,147,206 
 
 2017 
 

Unrestricted 
Internally 
restricted Total 

 $ $ $ 
  [note 7]  
    
Balance, beginning of year 500,000 6,263,059 6,763,059 
Excess of revenue over expenses for the year 676,177 — 676,177 
Interfund transfer [note 7] (676,177) 676,177 — 
Balance, end of year 500,000 6,939,236 7,439,236 
 
See accompanying notes 



 

The Gairdner Foundation 
 
 

Statement of cash flows 
 

 
Year ended December 31 
 
 
 2018 2017 
 $ $ 
   
Operating activities   
Excess (deficiency) of revenue over expenses for the year (292,030) 676,177 
Add (deduct) items not affecting cash   

Amortization of capital assets 9,907 8,618 
Investment loss (income) 315,379 (489,129) 
Government funding recognized as revenue (1,071,621) (1,058,876) 

 (1,038,365) (863,210) 
Changes in non-cash working capital balances related to operations   

Accounts receivable (43,891) (2,654) 
Prepaid expenses (27,349) 34,500 
Accounts payable and accrued liabilities (113,242) (93,509) 

Cash used in operating activities (1,222,847) (924,873) 
   
Investing activities   
Purchase of capital assets (7,203) (6,359) 
Withdrawals from investments held by third parties 1,305,045 750,733 
Cash provided by investing activities 1,297,842 744,374 
   
Net increase (decrease) in cash during the year 74,995 (180,499) 
Cash, beginning of year 180,370 360,869 
Cash, end of year 255,365 180,370 
 
See accompanying notes 
 



The Gairdner Foundation 
 
 

Notes to financial statements 
 

 
December 31, 2018 
 
 

 1 

1. Purpose of the organization 

The Gairdner Foundation [the “Foundation”] provides awards to medical scientists in recognition of outstanding 
discoveries and contributions to medical science, and as an incentive to those who follow in their footsteps. In 
addition to encouraging and rewarding individuals, the Foundation presents the Gairdner Awards in order to focus 
public, professional and scientific attention on significant achievements in the field of health sciences. 
 
The Foundation was incorporated under the laws of Ontario until October 2, 2013 and is currently incorporated 
under the Canada Not-for-profit Corporations Act. The Foundation is registered as a charitable organization under 
the Income Tax Act (Canada) and, as such, is exempt from income taxes and is able to issue donation receipts for 
income tax purposes.  
 
2. Summary of significant accounting policies 

These financial statements are prepared in accordance with Part III of the CPA Canada Handbook – Accounting, 
which sets out generally accepted accounting principles for not-for-profit organizations in Canada and includes the 
significant accounting policies set out below. 
 
Cash and cash equivalents 

Cash and cash equivalents consist of cash on deposit and short-term investments with maturities of less than 90 
days at the date of purchase. Cash and cash equivalents exclude amounts that are managed for returns rather 
than being held for liquidity. 
 
Financial instruments 

Investments reported at fair value consist of equity instruments that are quoted in an active market as well as 
investments in pooled funds and any investments in fixed income securities that the Foundation designates upon 
purchase to be measured at fair value. Transaction costs are recognized in the statement of operations in the 
period during which they are incurred. 
 
Investments in fixed income securities not designated to be measured at fair value are initially recorded at fair 
value net of transaction costs and are subsequently measured at amortized cost using the straight-line method, 
less any provision for impairment. 
 
All transactions are recorded on a trade date basis. 
 
Other financial instruments, including accounts receivable, and accounts payable and accrued liabilities, are 
initially recorded at their fair value and are subsequently measured at cost, net of any provisions for impairment. 
 
Capital assets 

Capital assets are recorded at acquisition cost less accumulated amortization. Contributed capital assets are 
recorded at fair value at the date of contribution. Amortization is recorded in the accounts at rates intended to write 
off the cost of the assets over their estimated useful lives. 
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Notes to financial statements 
 

 
December 31, 2018 
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Rates and methods of amortization are as follows: 
 
Asset Years Method 
 
Office equipment 5 straight-line 
Computer equipment 3 straight-line 
Leasehold improvements Term of lease straight-line 
 
Revenue recognition 

The Foundation follows the deferral method of accounting for contributions, which include grants and donations. 
Grants and bequests are recognized when received or receivable if the amount to be received can be reasonably 
estimated and collection is reasonably assured. Other donations are recorded when received, since pledges are 
not legally enforceable claims. Unrestricted contributions are recognized as revenue when initially recorded in the 
accounts. Externally restricted contributions are deferred when initially recorded in the accounts and recognized 
as revenue in the year in which the related expenses are recognized. Sponsorships and related event revenue are 
recognized when the event takes place. 
 
Investment income (loss), which consists of interest, dividends, income distributions from pooled funds, and 
realized and unrealized gains and losses, net of safekeeping and investment management expenses, is recorded 
as revenue in the statement of operations, except to the extent that it relates to restricted contributions, in which 
case it is added directly to those balances. 
 
Foreign currency translation 

Transactions denominated in foreign currencies are translated into Canadian dollars at exchange rates prevailing 
at the transaction date. Monetary assets and liabilities are translated into Canadian dollars at exchange rates in 
effect as at the statement of financial position date. Non-monetary assets and liabilities are translated at the 
historical rate. Exchange gains and losses are included in the statement of operations except to the extent that 
they relate to investments, in which case they are accounted for consistent with investment income (loss). 
 
Contributed materials and services 

Because of the difficulty in determining fair value, contributed materials and services are not recognized in the 
financial statements. 
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3. Investments 

Investments consist of the following: 
 
 2018 2017 
 $ % $ % 
     
Cash and cash equivalents 621,236 2.0 1,445,276 4.2 
Bonds     

Canadian 7,767,000 24.6 8,802,000 25.7 
International 2,364,000 7.5 1,896,000 5.5 

Equities     
Canadian 4,840,000 15.3 6,031,000 17.6 
US 6,027,000 19.1 6,223,000 18.1 
Other international 5,167,000 16.4 5,006,000 14.6 
Hedge funds 4,775,000 15.1 4,903,000 14.3 

 31,561,236 100.0 34,306,276 100.0 
 
Investments in pooled funds have been included above based on their underlying asset mix. 
 
As at December 31, 2018, bonds have an average term to maturity of 4.7 years [2017 – 5.1 years] and a weighted 
average yield of 3.10% [2017 – 3.37%]. 
 
Investment income (loss) recorded in the statement of operations is calculated as follows: 
 
 2018 2017 

 $ $ 
   
Interest and dividends 705,133 594,714 
Realized gain on investments 1,724,999 1,574,559 
Net increase (decrease) in unrealized gain on investments (3,687,676) 360,243 
Total investment income (loss) (1,257,544) 2,529,516 
Less safekeeping and investment management expenses (182,452) (179,793) 
Investment income (loss), net of safekeeping and investment management 

expenses (1,439,996) 2,349,723 
Add (deduct) investment income related to   

Federal government funding [note 5] 1,021,229 (1,687,513) 
Alberta government funding [note 6] 103,388 (173,081) 

Investment income (loss) recognized in revenue (315,379) 489,129 
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4. Capital assets 

Capital assets consist of the following: 
 
 2018 
 

Cost 
Accumulated 
amortization 

Net book 
value 

 $ $ $ 
    
Computer equipment 24,114 16,477 7,637 
Office equipment 25,568 24,130 1,438 
Leasehold improvements 6,870 6,208 662 
 56,552 46,815 9,737 
 
 2017 
 

Cost 
Accumulated 
amortization 

Net book 
value 

 $ $ $ 
    
Computer equipment 20,205 14,901 5,304 
Office equipment 25,100 20,000 5,100 
Leasehold improvements 6,871 4,834 2,037 
 52,176 39,735 12,441 
 
5. Federal government funding 

The Foundation received a $20,000,000 grant from the federal government in 2008 for the purpose of supporting 
and enhancing the Gairdner International Awards Program. This grant is to be invested for the duration of the 
funding agreement and only the income, which includes interest, dividends and realized gains/losses, may be used 
to support the Foundation’s activities until the funding agreement terminates. The Foundation can draw upon the 
capital to a maximum of $2,000,000 over the term of the funding agreement, provided it uses best efforts to restore 
any capital withdrawn. 
 
The funding agreement terminates on March 31, 2028, unless terminated earlier, or renewed in accordance with 
the funding agreement. Upon termination, the Foundation may use the unspent balance of the original grant as it 
deems appropriate. 
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The changes in the Government of Canada funding balance are as follows: 
 
 2018 2017 
 $ $ 
   
Balance, beginning of year 24,088,957 23,332,817 
Interest and dividends 370,679 297,986 
Realized gain on investments 1,223,350 1,130,809 
Net increase (decrease) in unrealized gain on investments (2,615,258) 258,718 
Investment income (loss) for the year [note 3] (1,021,229) 1,687,513 
Amount recognized as revenue (909,568) (931,373) 
Balance, end of year 22,158,160 24,088,957 
 
As at December 31, 2018, the amount available for spending in future years is $2,815,465 [2017 – $2,131,004]. 
 
6. Alberta government funding 

The Foundation received $2,000,000 from the Alberta government in 2008 for the purpose of expanding the Alberta 
Gairdner Outreach Program. The funds received from the Alberta government are to be invested during the term 
of the funding agreement, and only the income, which includes interest, dividends and realized gains/losses, may 
be used to support the Alberta Gairdner Outreach Program. The Foundation can draw upon the capital to a 
maximum of $250,000 over the term of the funding agreement, provided it uses best efforts to restore any capital 
withdrawn. 
 
The grant has an indeterminate term; however, the funding agreement is to be reviewed at least every five years. 
The Alberta government has the right to terminate the agreement, without cause, upon giving 90 days’ notice. 
Upon termination, the remaining balance of the fund not previously committed for outreach activities must be 
repaid. 
 
The changes in the Alberta Government funding balance are as follows: 
 
 2018 2017 
 $ $ 
   
Balance, beginning of year 2,438,730 2,393,152 
Interest and dividends 37,527 30,563 
Realized gain on investments 123,850 115,982 
Net increase (decrease) in unrealized gain on investments (264,765) 26,536 
Investment income (loss) for the year [note 3] (103,388) 173,081 
Amount recognized as revenue (162,052) (127,503) 
Balance, end of year 2,173,290 2,438,730 
 
As at December 31, 2018, the amount available for spending in future years is $234,334 [2017 – $235,011]. 
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7. Internally restricted net assets 

Internally restricted net assets are funds set aside by the Board of Directors to invest in order to earn income to 
help fund future operating expenses. In 2018, the Board of Directors approved an interfund transfer from internally 
restricted to unrestricted net assets of $292,030. In 2017, the Board of Directors approved an interfund transfer 
from unrestricted to internally restricted net assets of $676,177. The Board of Directors may approve a transfer 
from internally restricted net assets, if required, to fund unanticipated deficits from fundraising shortfalls or 
unanticipated expenditures. 
 
8. Commitments 

The Foundation is required to make future minimum annual lease payments for its premises as follows: 
 
 $ 
  
2019 78,000 
2020 81,000 
2021 81,000 
2022 81,000 
2023 81,000 
2024 40,500 
 442,500 
 
9. Financial instruments 

The Foundation is exposed to various financial risks through transactions in financial instruments. 
 
Currency risk 

The Foundation is exposed to currency risk with respect to its investments denominated in foreign currencies, 
because the fair value and future cash flows will fluctuate due to the changes in the relative value of foreign 
currencies against the Canadian dollar. 
 
Interest rate risk 

The Foundation is exposed to interest rate risk with respect to its investments in fixed income investments and 
pooled funds that hold fixed income securities because the fair value will fluctuate due to changes in market interest 
rates. 
 
Other price risk 

The Foundation is exposed to other price risk through changes in market prices [other than changes arising from 
interest rate or currency risks] in connection with its investments in equity securities and pooled funds. 
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